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• Outlook: Italy's four largest parties failed to reach an agreement
in discussions to reform the country's electoral law towards
a proportional system; talks will resume in September. As a
consequence, Italy will likely hold general elections only next
year. Meanwhile, anti-euro forces have moderated their rhetoric
on the single currency. Of equal importance, the long-awaited
restructuring of Italy's three troubled banks – MPS, Veneto Banca
and Vicenza Banca – reached a conclusion.

• Markets: In the last few weeks, markets have acknowledged
reduced systemic risks in Italy, and banks' shares have gained as a
result. Italy's sovereign spread has declined both relative to German
Bunds (-35bps to 175bps) and Spanish government bonds (-13bps
to 60bps). We think Italian assets will remain sensitive to political
developments, potentially diverting market focus from progress in
the economy.

• What we're watching: ECB press conferences in July and
September; Parliamentary discussion on the electoral law starting
in September; German elections and the ECB's Governing Council,
also in September.

Our view
Talks among Italy's four largest parties regarding a new proportional
electoral system collapsed. Parliamentary discussions to reform the electoral
law will resume in September – this implies that elections will likely take
place at the end of the legislature, i.e. in early 2018.

The latest polls (see Figure 1 and Figure 2) based on current electoral law
suggest that no single party would be able to achieve the majority required
(currently triggered at 40%) and there would be no clear majority for any
possible coalition. For the time being, based on the latest opinion polls,
the largest possible coalition would be one involving moderate forces – the
Democratic Party (PD) and Forza Italia. Yet, even those two parties would
not reach 50% of the electoral vote at present.

While political newsflow remains mixed, systemic risks have abated over
the past few weeks with a conclusion finally being reached on Italy's three
troubled banks. Veneto and Vicenza were sold to Intesa Sanpaolo for 1
euro each, having carved out NPLs, burden sharing for subordinated bonds
and a state capital injection of EUR 4.8bn. Monte dei Paschi di Siena finally
received the green light from the European Commission to receive EUR
5.4bn in state capital after burden sharing of EUR 4.3bn. Following these
steps, systemic risk in Italy's main banks has retreated significantly. In the
medium term, this should remove an obstacle to economic recovery and
improve market sentiment.
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Fig. 1: Italian political parties' popularity
No clear direction yet

Note: Based on the 5-poll moving average of various pollsters. Five Star
Movement "M5S," Democratic Party "PD," Forza Italia "FI," Lega Nord
"LN." The spike in "Other left" comes from the creation of new leftist
political parties. Source: Index, EMG, Demos, Ixè, Demopolis, Ipsos, SWG,
Piepoli, Bidimedia, Lorien, Tecnè, IPR, Scenari Politici, UBS, as of 4 July
2017
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Talks of new electoral law reform to resume in September
Talks among Italy's four largest parties regarding a new proportional elec-
toral system collapsed at the first parliamentary vote. Discussions will now
have to wait until after the summer meaning that general elections will
likely only take place from February 2018 onwards, after the current legis-
lature ends.

Based on the latest polls and on current electoral law (see Figure 1 and
Figure 2) none of the major coalitions would win a majority as things stand.
The largest possible coalition would be one involving moderate forces –
the Democratic Party (PD) and Forza Italia –, but together they would not
reach 50% of the vote, and a minority government, while possible in prin-
ciple if some political parties decided to abstain from a confidence vote,
would have limited room for maneuver and a short lifespan, in our view.
The unwillingness of the Five Star Movement (M5S) to join any coalition
implies that it has little chance to be part of a cabinet in the foreseeable
future. Thus, one cannot exclude further elections in 2018 in the absence
of a change to the electoral law or a swing in the polls.

However, the last quarter's polls show some interesting trends (Fig. 3). The
Five Star Movement has been the main loser (falling over 2%) possibly as
a result of its perceived lackluster performance in running Rome and Turin
(two cities with M5S mayors) and concerns surrounding its anti-euro stance.
Indeed, in the last month M5S has been progressively toning down its anti-
euro rhetoric suggesting that any referendum on the euro (not possible
under current law) is no longer an immediate priority.

Torn by internal divisions, PD and the other leftist parties were unable to
attract the votes lost by M5S and their share of the vote, as per polling
data, remained broadly stable. On the contrary, the centre-right, and in
particular Forza Italia – the political party led by Mr Berlusconi, rose over
2%. Forza Italia's political campaign appears to be centered on a mix of
fiscal reform (i.e. household tax cuts), a more assertive approach to the EU,
while confirming its commitment to the euro, and a tougher approach on
illegal immigration.

Fig. 2: Possible alliances' cumulative polls (%)

Note: Based on the 5-poll moving average of various pollsters. Five Star
Movement "M5S," Democratic Party "PD," Forza Italia "FI," Lega Nord
"LN." The spike in "Other left" comes from the creation of new leftist
political parties. Source: Index, EMG, Demos, Ixè, Demopolis, Ipsos, SWG,
Piepoli, Bidimedia, Lorien, Tecnè, IPR, Scenari Politici, UBS, as of 4 July
2017.

Fig. 3: Winners and losers in the last quarter,
% change

Note: Based on the 5-poll moving average of various pollsters. Five Star
Movement "M5S," Democratic Party "PD," Forza Italia "FI," Lega Nord
"LN." The spike in "Other left" comes from the creation of new leftist
political parties. Source: Index, EMG, Demos, Ixè, Demopolis, Ipsos, SWG,
Piepoli, Bidimedia, Lorien, Tecnè, IPR, Scenari Politici, , UBS, as of 4 July
2017

Banks restructuring in details
Good progress has been made in restructuring the Italian banking sector
over the past few months and markets have been quick to react to these
developments. The Italian minister of finance, Mr. Padoan, stated that:
"there are no further trouble hotspots such as the ones solved in the last
few days". While we agree in principle, one can not rule out that small,
non-systemic banks may still need support in the future. However, we think
the EUR 20bn that has been set aside by the Italian government to shore
up financial institutions’ balance sheets, of which roughly half has been
used in the current recapitalizations, puts the banking sector in a more
comfortable position.

The recently approved precautionary recapitalization of Banca Monte dei
Paschi di Siena (MPS) has resolved a major uncertainty that had weighed on
the sector over the past year. In doing so, the Italian government will hold
roughly 70% of the lender's capital. The public disbursement will amount
to EUR 5.4bn, of which EUR 3.9bn will be paid through a capital increase
and the remaining EUR 1.5bn will be used to reimburse retail subordinated
debt bondholders following the conversion of their bonds into shares.
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In the past couple of weeks the acquisition of Veneto Banca (VB not
covered) and Banca Popolare di Vicenza (BPV not covered) for the symbolic
price of EUR 1 by Intesa Sanpaolo marks a further positive achievement for
the Italian banking sector. Intesa Sanpaolo's acquisitions were supported
by government intervention of some EUR 4.8bn to offset the potential
negative impact arising from the deal and make the transaction regu-
latory capital-neutral for Intesa Sanpaolo. Senior bondholders and depos-
itors will be unaffected by the deal, while equity and institutional subor-
dinated bondholders will suffer full loss absorption. Retail subordinated
bondholders, who are able to claim being victims of mis-selling, will be
reimbursed. For further details please see:"Intesa Sanpaolo: A1-EUR deal
for the Veneto banks", dated 28 June 2017.

Both deals are positive for the Italian banking system as they show the
government's willingness to ensure financial stability and protection of
senior bondholders within complex restructuring processes. In addition, the
state's intervention avoided the higher costs associated with the use of the
guarantee deposit fund in the case of a disorderly liquidation. On a less
positive note, some of the costs involved in the clean-up of these troubled
institutions have been borne by tax-payers.

Italian government bonds benefited on various fronts
The recent relative outperformance of Italian government bonds over both
Bunds and rating peers is a reflection of the reduced risks in the banking
sector and a retreat of radical parties in the polls and regional elections.
However, we think the ECB, which bought EUR 9.3bn of Italian bonds
in June and EUR 274bn since inception of its QE program, has also con-
tributed to this development. This year, the ECB has regularly bought a
higher amount of Italian government bonds through its QE program than
it should do according to its Capital Key rules. At the same time, it has
bought Spanish bonds roughly at the required pace and shown a EUR 0.5bn
shortfall in German Bunds in each of the last three months, with the latter
likely due to scarcity issues.

Higher carry yield, but no compelling investment case
Even if the ECB's purchasing pattern continues, it increases the potential
pressure on Italian bonds should the ECB announce a reduction in its pur-
chasing volume in September, effective from January 2018. We think that
in the absence of heightened political uncertainty in Spain, the outperfor-
mance potential of Italian bonds over the next six to twelve months is likely
limited to earning a higher carry and benefiting from a steeper yield curve
(resulting in a higher curve roll-down return).

From an expected return perspective, the best place on both yield curves is
currently in the five- to seven-year range, where the curves are quite steep
and the potential to earn carry is well balanced compared to the risk of
valuation losses resulting from a possible further rise in risk-free interest
rates.

We think it would require further positive news out of Italy, or longer and
larger ECB purchases than we currently expect, to trigger a spread tight-
ening to less than 150bps over 10-year Bunds. We expect market volatility
in Italian bonds to continue to exceed that of its peers and currently do not
see a compelling investment case for a relative trade.

Fig. 4: Risk premiums declined somewhat
more for Italy than for Spain
Spread over Bunds in basis points (bps)
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Fig. 5: Yield curves are steep for Italy and
Spain
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Appendix
Contact
If you require information on UBS Chief Investment Office WM, its research publications and UBS disclosures with regard to financial
instruments and/or issuers, please contact the mailbox ubs-cio-wm@ubs.com (note that e-mail communication is unsecured) or
contact your client advisor for assistance.

Frequency of updates
Equity recommendation lists can be updated on a daily basis, and are refreshed at least every two weeks. Risk views on bond
issuers and instruments are affirmed sporadically and changed ad hoc, subject to market developments.

Competent authority of the producer
UBS Switzerland AG is regulated by the Swiss Financial Market Regulatory Authority (FINMA). UBS Europe SE, Succursale Italia
is regulated by Commissione Nazionale per le Società e la Borsa (CONSOB). UBS AG Tokyo Branch is regulated by the Financial
Services Agency (FSA). UBS Asesores Mexico, S.A. de C.V. is regulated by Comisión Nacional Bancaria y de Valores (CNBV). UBS AG
Singapore Branch is regulated by the Monetary Authority of Singapore (MAS). UBS Europe SE, sucursal en España is regulated by
Comisión Nacional del Mercado de Valores (CNMV). UBS AG London Branch is regulated by the Prudential Regulatory Authority
(PRA) and the Financial Conduct Authority (FCA). UBS AG Hong Kong Branch is regulated by the Securities and Futures Commission
(Hong Kong) and the Hong Kong Monetary Authority. UBS Brasil Administradora de Valores Mobiliarios Ltda is regulated by
Comissão de Valores Mobiliários.

Disclosures (11 July 2017)
Intesa SanPaolo 1, 2, 3, 4, 5; Italy, Republic of 1, 2, 3, 5; MPS 1, Spain (Kingdom Of Spain) 1, 2,

1. Within the past 12 months, UBS Securities LLC and/or its affiliates have received compensation for products and services other
than investment banking services from this company/entity.
2. UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment banking services from this
company/entity within the next three months.
3. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement of securities of this
company/entity or one of its affiliates within the past 12 months.
4. UBS AG, its affiliates or subsidiaries held other significant financial interests in this company/entity as of last month's end (or
the prior month's end if this report is dated less than 10 working days after the most recent month's end).
5. Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment banking services
from this company/entity or one of its affiliates.
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Appendix

UBS CIO WM equity selection system
We provide two equity selections: Most Preferred (MP) and Least Preferred (LP).

Most preferred
We expect the stock to outperform the benchmark in the next 12 months.
Least preferred
We expect the stock to underperform the benchmark in the next 12 months.
Suspended
Sometimes legal, regulatory, contractual or best-business-practice obligations restrict us from issuing research on a company. This
situation normally stems from UBS Investment Bank's involvement in an investment banking transaction associated with that
company.
Equity selection: An assessment relative to a benchmark
Equity selections in Equity Preferences lists (EPLs) are assessments made relative to a sector/industry, country/regional or thematic
benchmark. The chosen benchmark is disclosed on the front page of each EPL. It is also used to measure the performance of the
individual analyst. Including a stock in the EPL constitutes neither a view on its expected, standalone absolute performance nor a
price target. Rather, EPLs are meant to support the UBS House View, with the stocks included in them selected for their superior
risk/return profiles.
Our selection is based on an assessment of the company's fundamental outlook and valuation, the risks owning the stock entails and
the diversification benefits it provides in an investment portfolio, among many other factors. UBS WM CIO‘s selection methodology
enables wealth management clients to invest in a specific investment theme or focus on a sector/industry or country/region.
Stocks can be selected for multiple EPLs. For consistency's sake, a stock can only be selected as either Most Preferred or Least
Preferred, not both simultaneously. As EPL benchmarks differ, stocks do not need to be included on every list to which they could
theoretically be added.
Only stock views prepared by UBS Financial Services Inc. (UBS FS) which are compatible with the above equity selection system are
provided. A stock cannot be selected as Most Preferred if it is rated Sell, while a Buy-rated stock cannot be selected as Least Preferred.
Whenever CIO has an investment view (such as with the tactical asset allocation TAA) on an entire country/region, or sector/industry
on a three to 12-month time horizon, we state our preference by using the terms overweight, neutral and underweight.
For more information about our present and past recommendations, please contact ubs-cio-wm@ubs.com

Current UBS global rating distribution (as of last month-end)

Buy 43.91% (27.17%*) . . .
Neutral 38.42% (28.45%*) . . .
Sell 15.08% (12.34%*) . . .
Suspended 1.62% (67.65%*) . . .
Discontinued 0.95% (40.00%*) . . .

Terms and Abbreviations
Term / Abbreviation Description / Definition Term / Abbreviation Description / Definition
A actual i.e. 2010A bp or bps Basis point or basis points (100 bps = 1

percentage point)
COM Common shares E expected i.e. 2011E
MP Marketperform: The stocks expected

performance is in line with the sector
benchmark

NAV Net asset value

Shares o/s Shares outstanding UP Underperform: The stock is expected to
underperform the sector benchmark

CIO UBS WM Chief Investment Office

Disclaimer

Instrument/issuer-specific financial research – Risk information: UBS Chief Investment Office WM's investment views are prepared and published by Wealth
Management and Personal & Corporate Banking or Wealth Management Americas, Business Divisions of UBS AG (regulated by FINMA in Switzerland), its subsidiary or
affiliate ("UBS"). In certain countries UBS AG is referred to as UBS SA. This material is for your information only and is not intended as an offer, or a solicitation of an offer,
to buy or sell any investment or other specific product. Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted
basis and/or may not be eligible for sale to all investors. All information and opinions expressed in this material were obtained from sources believed to be reliable and in
good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and
opinions as well as any prices indicated are current as of the date of this report, and are subject to change without notice. The market prices provided in performance
charts and tables are closing prices on the respective principal stock exchange. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of UBS, as a result of
using different assumptions and/or criteria. UBS and any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments
referred to herein, carry out transactions involving relevant investment instruments in the capacity of principal or agent, or provide any other services or have officers,
who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company commercially or financially affiliated to such issuers. At any time,
investment decisions (including whether to buy, sell or hold securities) made by UBS and its employees may differ from or be contrary to the opinions expressed in UBS
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research publications. Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying
the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information contained in one or more areas within
UBS, into other areas, units, divisions or affiliates of UBS. Futures and Options trading is not suitable for every investor as there is a substantial risk of loss, and losses in
excess of an initial investment may occur. Past performance of an investment is no guarantee for its future performance. Additional information will be made available
upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be required
to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment. The compensation of the analyst(s) who
prepared this report is determined exclusively by research management and senior management (not including investment banking). Analyst compensation is not based
on investment banking revenues, however, compensation may relate to the revenues of UBS Wealth Management and Retail & Corporate as a whole, which includes
investment banking, sales and trading services. The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel
and other constituencies for the purpose of gathering, synthesizing and interpreting market information. Tax treatment depends on the individual circumstances and
may be subject to change in the future. UBS does not provide legal or tax advice and makes no representations as to the tax treatment of assets or the investment
returns thereon both in general or with reference to specific client's circumstances and needs. We are of necessity unable to take into account the particular investment
objectives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to the implications (including
tax) of investing in any of the products mentioned herein. For structured financial instruments and funds the sales prospectus is legally binding. If you are interested you
may attain a copy via UBS. This material may not be reproduced or copies circulated without prior authority of UBS. UBS expressly prohibits the distribution and transfer
of this material to third parties for any reason. UBS accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or distribution
of this material. This report is for distribution only under such circumstances as may be permitted by applicable law. In developing the Chief Investment Office (CIO)
economic forecasts, CIO economists worked in collaboration with economists employed by UBS Investment Research. Forecasts and estimates are current only as of
the date of this publication and may change without notice. For information on the ways in which UBS CIO WM manages conflicts and maintains independence of its
investment views and publication offering, and research and rating methodologies, please visit www.ubs.com/research. Additional information on the relevant authors
of this publication and other CIO publication(s) referenced in this report; and copies of any past reports on this topic; are available upon request from your client advisor.
External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial
Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available to their clients and/
or third parties. Australia: This notice is issued by UBS AG ABN 47 088 129 613 (Holder of Australian Financial Services Licence No 231087): This Document is issued
and distributed by UBS AG. This is the case despite anything to the contrary in the Document. The Document is intended for use only by “Wholesale Clients” as defined
in section 761G (“Wholesale Clients”) of the Corporations Act 2001 (Cth) (“Corporations Act”). In no circumstances may the Document be made available by UBS AG
to a “Retail Client” as defined in section 761G of the Corporations Act. UBS AG’s research services are only available to Wholesale Clients. The Document is general
information only and does not take into account any person’s investment objectives, financial and taxation situation or particular needs. Bahamas: This publication
is distributed to private clients of UBS (Bahamas) Ltd and is not intended for distribution to persons designated as a Bahamian citizen or resident under the Bahamas
Exchange Control Regulations. Austria: This publication is not intended to constitute a public offer under Austrian law, but might be made available for information
purposes to clients of UBS Europe SE, Niederlassung Österreich, with place of business at Wächtergasse 1, A-1010 Wien. UBS Europe SE, Niederlassung Österreich is a
branch of UBS Europe SE, a credit institution constituted under German Law in the form of a Societas Europaea, duly authorized by the German Federal Financial Services
Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin), and is subject to the joint supervision of BaFin, the central bank of Germany (Deutsche
Bundesbank), as well as of the Austrian supervisory authority (Finanzmarktaufsicht, FMA), to which this publication has not been submitted for approval. Bahrain:
UBS is a Swiss bank not licensed, supervised or regulated in Bahrain by the Central Bank of Bahrain and does not undertake banking or investment business activities
in Bahrain. Therefore, Clients have no protection under local banking and investment services laws and regulations. Brazil: Prepared by UBS Brasil Administradora
de Valores Mobiliários Ltda, entity regulated by Comissão de Valores Mobiliários ("CVM"). The views and opinions expressed in this report accurately reflect analyst's
personal views about the subject securities and issuers. This report is only intended for Brazilian residents if such residents are directly purchasing or selling securities in
the Brazil capital market through a local authorized institution. For investors residing in Brazil, Eligible Investors are considered to be: (i) financial institutions, (ii) insurance
firms and investment capital companies, (iii) supplementary pension entities, (iv) entities that hold financial investments higher than R$ 300.000 and that confirm the
status of qualified investors in written, (v) investment funds, (vi) securities portfolio managers and securities consultants duly authorized by CVM, regarding their own
investments, and (vii) social security systems created by the Federal Government, States, and Municipalities. Canada: The information contained herein is not, and under
no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, solicitation of an offer to buy
securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities
laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is
made. Under no circumstances is the information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the
needs of the recipient. To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or
a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada or, alternatively, pursuant to a dealer registration
exemption. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained
herein or the merits of the securities described herein and any representation to the contrary is an offence. In Canada, this publication is distributed by UBS Investment
Management Canada Inc. China: This research report is neither intended to be distributed to PRC investors nor to provide securities investment consultancy services
within the territory of PRC. Czech Republic: UBS is not a licensed bank in Czech Republic and thus is not allowed to provide regulated banking or investment services in
Czech Republic. This material is distributed for marketing purposes. Denmark: This publication is not intended to constitute a public offer under Danish law, but might
be distributed by UBS Europe SE, Denmark Branch, filial af UBS Europe SE, with place of business at Sankt Annae Plads 13, 1250 Copenhagen, Denmark, registered with
the Danish Commerce and Companies Agency, under the No. 38 17 24 33. UBS Europe SE, Denmark Branch, filial af UBS Europe SE is a branch of UBS Europe SE, a credit
institution constituted under German Law in the form of a Societas Europaea, duly authorized by the German Federal Financial Supervisory Authority (Bundesanstalt
für Finanzdienstleistungsaufsicht, BaFin). UBS Europe SE, Denmark Branch, filial af UBS Europe SE is subject to the joint supervision of the BaFin, the central bank of
Germany (Deutsche Bundesbank) and the Danish Financial Supervisory Authority (DFSA) (Finanstilsynet), to which this document has not been submitted for approval.
France: This publication is distributed by UBS (France) S.A., French "société anonyme" with share capital of € 125.726.944, 69, boulevard Haussmann F-75008 Paris,
R.C.S. Paris B 421 255 670, to its clients and prospects. UBS (France) S.A. is a provider of investment services duly authorized according to the terms of the "Code
Monétaire et Financier", regulated by French banking and financial authorities as the "Autorité de Contrôle Prudentiel et de Résolution." Egypt: Securities or other
investment products are not being offered or sold by UBS to the public in Egypt and they have not been and will not be registered with the Egyptian Financial Supervisory
Authority (EFSA). Germany: The issuer under German Law is UBS Europe SE, Bockenheimer Landstrasse 2-4, 60306 Frankfurt am Main. UBS Europe SE is authorized
and regulated by the "Bundesanstalt für Finanzdienstleistungsaufsicht". Hong Kong: This publication is distributed to clients of UBS AG Hong Kong Branch by UBS AG
Hong Kong Branch, a licensed bank under the Hong Kong Banking Ordinance and a registered institution under the Securities and Futures Ordinance. India: Distributed
by UBS Securities India Private Ltd. 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000. SEBI
Registration Numbers: NSE (Capital Market Segment): INB230951431 , NSE (F&O Segment) INF230951431, BSE (Capital Market Segment) INB010951437. Indonesia:
This research or publication is not intended and not prepared for purposes of public offering of securities under the Indonesian Capital Market Law and its implementing
regulations. Securities mentioned in this material have not been, and will not be, registered under the Indonesian Capital Market Law and regulations. Israel: UBS
Switzerland AG is registered as a Foreign Dealer in cooperation with UBS Wealth Management Israel Ltd, a wholly owned UBS subsidiary. UBS Wealth Management
Israel Ltd is a licensed Portfolio Manager which engages also in Investment Marketing and is regulated by the Israel Securities Authority. This publication shall not replace
any investment advice and/or investment marketing provided by a relevant licensee which is adjusted to your personal needs. For the avoidance of doubt, any use of
the word "advice" and any of its derivatives in this publication shall be construed as "Investment Marketing" as defined in the Israeli Advisory Law. ) UBS AG and its
affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. UBS AG is not covered by insurance as required from a licensee under the Israeli
Advisory Law. UBS may engage among others in issuance of Financial Assets or in distribution of Financial Assets of other issuers for fees or other benefits. UBS AG
and its affiliates may prefer various Financial Assets to which they have or may have an affiliation (as such term is defined under the Israeli Advisory Law. Italy: This
publication is distributed to the clients of UBS Europe SE, Succursale Italia, Via del Vecchio Politecnico, 3 - 20121 Milano, the branch of a German bank duly authorized
by the “Bundesanstalt für Finanzdienstleistungsaufsicht” to the provision of financial services and supervised by "Consob". Jersey: UBS AG, Jersey Branch, is regulated
and authorized by the Jersey Financial Services Commission for the conduct of banking, funds and investment business. Where services are provided from outside Jersey,
they will not be covered by the Jersey regulatory regime. UBS AG, Jersey Branch is a branch of UBS AG a public company limited by shares, incorporated in Switzerland
whose registered offices are at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH 8001 Zurich. UBS AG, Jersey Branch's principal place business is P.O. Box
350, 24 Union Street, St Helier, Jersey JE4 8UJ. Luxembourg: This publication is not intended to constitute a public offer under Luxembourg law, but might be made
available for information purposes to clients of UBS Europe SE, Luxembourg Branch, with place of business at 33A, Avenue J. F. Kennedy, L-1855 Luxembourg. UBS
Europe SE, Luxembourg Branch is a branch of UBS Europe SE, a credit institution constituted under German Law in the form of a Societas Europaea, duly authorized
by the German Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin), and is subject to the joint supervision of BaFin,
the central bank of Germany (Deutsche Bundesbank), as well as of the Luxembourg supervisory authority, the Commission de Surveillance du Secteur Financier (the
"CSSF"), to which this publication has not been submitted for approval. Mexico: This document has been distributed by UBS Asesores México, S.A. de C.V., a company
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Disclaimer

which is not part of UBS Grupo Financiero, S.A. de C.V. or of any other Mexican financial group and whose obligations are not guaranteed by any third party. UBS
Asesores México, S.A. de C.V. does not guarantee any yield whatsoever. Netherlands: This publication is not intended to constitute a public offering or a comparable
solicitation under Dutch law, but might be made available for information purposes to clients of UBS Europe SE, Netherlands branch, a branch of a German bank duly
authorized by the “Bundesanstalt für Finanzdienstleistungsaufsicht” for the provision of financial services and supervised by "Autoriteit Financiële Markten” (AFM) in
the Netherlands , to which this publication has not been submitted for approval. New Zealand: This notice is distributed to clients of UBS Wealth Management Australia
Limited ABN 50 005 311 937 (Holder of Australian Financial Services Licence No. 231127), Chifley Tower, 2 Chifley Square, Sydney, New South Wales, NSW 2000, by
UBS Wealth Management Australia Ltd. You are being provided with this UBS publication or material because you have indicated to UBS that you are a client certified as
a wholesale investor and/or an eligible investor ("Certified Client") located in New Zealand. This publication or material is not intended for clients who are not Certified
Clients ("Non-Certified Clients"), and if you are a Non-Certified Client you must not rely on this publication or material. If despite this warning you nevertheless rely on
this publication or material, you hereby (i) acknowledge that you may not rely on the content of this publication or material and that any recommendations or opinions
in this publication or material are not made or provided to you, and (ii) to the maximum extent permitted by law (a) indemnify UBS and its associates or related entities
(and their respective directors, officers, agents and advisers (each a "Relevant Person") for any loss, damage, liability or claim any of them may incur or suffer as a result
of, or in connection with, your unauthorised reliance on this publication or material and (b) waive any rights or remedies you may have against any Relevant Person
for (or in respect of) any loss, damage, liability or claim you may incur or suffer as a result of, or in connection with, your unauthorised reliance on this publication
or material. Singapore: Please contact UBS AG Singapore branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale
bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection
with, the analysis or report. Spain: This publication is distributed to its clients by UBS Europe SE, Sucursal en España, with registered office at Calle María de Molina
4, C.P. 28006, Madrid, entity supervised by Banco de España and the Bundesanstalt für Finanzdienstleistungsaufsicht. UBS Europe SE, Sucursal en España is a branch
of UBS Europe SE, a credit institution constituted in the form of a Societas Europaea authorized and regulated by the Bundesanstalt für Finanzdienstleistungsaufsich.
Sweden: This publication is not intended to constitute a public offer under Swedish law, but might be distributed by UBS Europe SE, Sweden Bankfilial with place of
business at Regeringsgatan 38, 11153 Stockholm, Sweden, registered with the Swedish Companies Registration Office under the Reg. No 516406-1011. UBS Europe
SE, Sweden Bankfilial is a branch of UBS Europe SE, a credit institution constituted under German Law in the form of a Societas Europaea, duly authorized by the German
Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin). UBS Europe SE, Sweden Bankfilial is subject to the joint supervision of
the BaFin, the central bank of Germany (Deutsche Bundesbank) and the Swedish financial supervisory authority (Finansinspektionen), to which this document has not
been submitted for approval. Taiwan: This material is provided by UBS AG, Taipei Branch in accordance with laws of Taiwan, in agreement with or at the request of
clients/prospects. Thailand: At your specific request, this material has been provided to you. This document has not been approved by the Thai SEC, which has not
verified the correctness or completeness of this document either on the issuing date of this document or later. This document has not passed any consideration by the
Thai SEC. Investment in these securities involves risks investors should exercise due care and discretion in considering investment risk. The Investors should carefully study
the investment risk and ensure that they have a good understanding of such risk. Turkey: No information in this document is provided for the purpose of offering,
marketing and sale by any means of any capital market instruments and services in the Republic of Turkey. Therefore, this document may not be considered as an offer
made or to be made to residents of the Republic of Turkey in the Republic of Turkey. UBS AG is not licensed by the Turkish Capital Market Board (the CMB) under the
provisions of the Capital Market Law (Law No. 2499). Accordingly neither this document nor any other offering material related to the instruments/services may be
utilized in connection with providing any capital market services to persons within the Republic of Turkey without the prior approval of the CMB. However, according to
article 15 (d) (ii) of the Decree No. 32 there is no restriction on the purchase or sale of the instruments by residents of the Republic of Turkey. UAE: This research report
is not intended to constitute an offer, sale or delivery of shares or other securities under the laws of the United Arab Emirates (UAE). The contents of this report have
not been and will not be approved by any authority in the United Arab Emirates including the UAE Central Bank or Dubai Financial Authorities, the Emirates Securities
and Commodities Authority, the Dubai Financial Market, the Abu Dhabi Securities market or any other UAE exchange. This material is intended for professional clients
only. UBS AG Dubai Branch is regulated by the DFSA in the DIFC. UBS AG/UBS Switzerland AG is not licensed to provide banking services in the UAE by the Central
Bank of the UAE nor is it licensed by the UAE Securities and Commodities Authority. The UBS AG Representative Office in Abu Dhabi is licensed by the Central Bank
of the UAE to operate a representative office. UK: Approved by UBS AG, authorised and regulated by the Financial Market Supervisory Authority in Switzerland. In the
United Kingdom, UBS AG is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by
the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. A member of
the London Stock Exchange. This publication is distributed to private clients of UBS London in the UK. Where products or services are provided from outside the UK,
they will not be covered by the UK regulatory regime or the Financial Services Compensation Scheme. Ukraine: UBS is not registered and licensed as a bank/financial
institution under Ukrainian legislation and does not provide banking and other financial services in Ukraine. UBS has not made and will not make any offer of the
mentioned products to the public in Ukraine. No action has been taken to authorize an offer of the mentioned products to the public in Ukraine and the distribution of
this document shall not constitute financial services for the purposes of the Law of Ukraine "On Financial Services and State Regulation of Financial Services Markets"
dated 12 July 2001. USA: This document is not intended for distribution into the US, to US persons, or by US-based UBS personnel. UBS Securities LLC is a subsidiary
of UBS AG and an affiliate of UBS Financial Services Inc., UBS Financial Services Inc. is a subsidiary of UBS AG.
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